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deferred. Also included are the 


This explains why a net loss was - 


will be opened this year in Toronto, 


PRESIDENT’S 
REPORT 

TO S 
SHAREHOLDERS 


Record sales—surpassing $1 million 
in the fiscal year ended April 30, 1972 
—have again been attained by your 
company. Assets have almost 
doubled, climbing to $505,313. 


Emphasis has been placed this past 
year on expansion into the Toronto 
marketing area, and this included the 
opening of three outlets there. Your 
company favors a conservative 
accounting approach, andforthis 
reason, the costs of developing the 
Toronto market have been entered 
under expenses instead of being 


company’ $15 routes 


We again look forward to-another 
_ year of good growth, and want to 
| thank all our shareholders, Ke 

employees and customers: fort 
Support. — ee 


start-up costs of the three Pizza Pubs. 


recorded; the company continues to 
be a dynamic part of the food and 
hospitality industry across Canada. 


In fact, at least two more stores - 


‘ AUDITORS’ 
ae REPORT TO THE 
a SHAREHOLDERS 


) haan We have examined the balance 
Beet te | | sheet of Pizza Patio Management 
ee . Ltd. as at April 30, 1972 and the 
Bw E: statements of earnings, retained 
‘ earnings and source and use of 
working capital for the year then 
ended. Our examination included a 
general review of the accounting 
procedures and such tests of 
accounting records and other 
supporting evidence as we 
considered necessary in the 
circumstances. 


- In our opinion these financial 

Brier 3 statements present fairly the 

< Oona financial position of the company as 
at April 30, 1972 and the results of 
its operations and the source and 
use of its working capital for the 
year then ended, in accordance with 
generally accepted accounting 
principles applied on a basis 
consistent with that of the preceding 
year. 


|M Desate Os GC. 


Chartered Accountants 


Vancouver, B.C. 
June 15, 1972 | 


PIZZA PATIO MANAGEMENT LTD. Coe 
BALANCE SHEET 7 


as at April 30, 1972 


ASSETS. 
CURRENT ASSETS eae , en. 
Cash and short-term deposits trea Reewaeeees URN) oe ae ne a 
Accounts receivable (note 3) soa wove Re Ouechi Ss ae seis 20, 1 
Inventory - at the lower of cost and net realizable value oa 4 
Prepaid expenses Le ee Lee nee eda! es 
FIXED ASSETS - at cost less accumulated depreciation (notes1and4).. ss ||—s381,196 


OTHER ASSETS (note 2) 


Signed on behalf of the Board DN ea 


Director 
‘ LE Orso ee 


+ 


is LIABILITIES 


- CURRENT LIABILITIES 


; | SHAREHOLDERS’ EQUITY 
: “SHARE CAPITAL 


- Authorized - 
,000,000 common shares of no par Matic 


Issued and fully paid - 


Meramec advances (noters) iin 2 Ue a ane ae ey 
: _ Accounts payable and accrued liabilities china 
me -Current portion of long-term debt, 8 


BPONG TERM DEBT: (note 4). 090 ts es 


DEFERRED INCOME TAXES 


650, 000 common Shales Bin Cou Ne oN ep kei 


1972 
$ 


48,148 


70,289 © 


34,596 


153,033 


138,586 


6,778 


298,397 


180,100 


40,903 
221,003 


519,400 


1971 


56,761 
18,179 
74,940 
81,122 


4,049 
160,111 


180,100 


55,682 
235,782 
395,893 


PIZZA PATIO MANAGEMENT LTD. 
STATEMENT OF EARNINGS 


For the year ended April 30, 1972 


1972 at) 
. ‘So 
ALES poo ics ae oe ast SO ee eee 1,096,478 
COST OF “SARE ii 061A ip an Oi lala yesh ne ee Beas ka 258,892 
GROSS PROFIT 22003 ee BN NE TO A a ae in 837,586 
EXPENSES 
Advertising: and ‘promotion 3:25.05 cei eine ee, Peseta 79,309 
Automobile and: debiviery se. 5 8 0 ie ae eet ey 45,123 
Depreciation and amortization _..... BR ORY ee ' 47.396 
Other operating and administrative . Pint DW iad Wale Wine TNs WabE uP U Neen Che A He A 156,381 | 
gi: 4) anu LEME KEM ak bal shot) UCI Gin TUNE WR Do NUeE prey he PAN Sesh Lape Tce 78,661 
Salaries, and’ wages 20) oss oN  e oe Se OI RORES . 402,781 
. 809,651 
OPERATING: PROPUT 2255020055 saa ek Nee tis ese Oe eer es 27,935 
NON-OPERATING EXPENSES (note 8)... Bion eee 43,255 
NET EARNINGS (LOSS) BEFORE INCOME TAXES... . (15,320) 
RECOVERY OF (PROVISION FOR) INCOME TAXES . oe 
Curent sa a I Na ek a 3,270 
Deter rec Nie IA rec ee eae (2,729) 
541 
NET EARNINGS (LOSS) FOR THE YEAR yoeeay pty (14,779) 
NET EARNINGS (LOSS) PER SHARE ________ SANDE Moles BREA Meehan s Veen NU (2%c) 
STATEMENT OF RETAINED EARNINGS 
For the year ended April 30, 1972 ; a 
1972 
Lie | $- 
BALANCE - BEGINNING OF YEAR. 55,682 
Net earnings (loss) forthe: year eu so eek ee ph é (14, 778) | 


BALANCE - END OF YEAR Sidra rade Meas Pena oe Me Cesky 5 Wise 60 40,903 


| : PIZZA PATIO MANAGEMENT LTD. — 
STATEMENT OF SOURCE AND USE 


OF WORKING CAPITAL 


_ For the year ended April 30, 1972 


SOURCE 


_ Current operations 

Net earnings before non-operating expenses 
Non-operating expenses written off (note 8) ets 
BONG-tetmn: Gent GOMtracted) a2 ents fe ies yen Ce ek ey eg 
_ Decrease in current portion of long-term debt... 

_ USE vs: 
Bebeor i tOmiy URDU TODA ana Wa cos aren Sea Le Se Ot ees 
"Increase in current portion of ve BSDE SO ae eek 
Einancencharges ,doreroducs ne ere he ee ae ee 
Pixed ascot additions - tote ne eee ek eterna unter eo oer ah 
Investment in Pizza Patio Management (Ontario) Ltd. = 
Shareholders’ BOVANCES re DAlG et iments OS GN ct ate Uh NOR ough 


Ban, me 


REPRESENTED BY: 
CL 


PIZZA PATIO MANAGEMENT LTD. , 
NOTES TO FINANCIAL STATEMENTS 


For the year ended April 30, 1972 


a: 


FIXED ASSETS 1972 


Accumulated 
depreciation 


and 
Cost amortization Net 
$ $ 
Automobiles: eae 19,709 11,561 8,148 
Furniture and equipment 131,737 37,694 94,043 
Leasehold improvements _.._.. 353,867 74,862 279,005 
505,313 ; T2491 7:7 381,196 


Certain assets are pledged as security for conditional sales agreements, 
the company’s Business Improvement Loan and the company’s Industrial 
Development Bank Loan (note 4). 

The company follows the policy of depreciating fixed assets over their 
useful life and amortizing leasehold improvements over the term of their 
respective leases. 


OTHER ASSETS 
Other assets are as follows: 


Deferred finance charges, less amounts written off 
Goodwill ‘= sat Cost she Ne re dl aa ake Tt eRe eee ee ae ee 
Incorporation :COSES oe Oe ee EN NI Aes Tet ak a ee eet eRe RAT. 2apea 
Investment in Pizza Patio Management (Ontario) Ltd. - at cost 


BANK ADVANCES 
Bank advances are as follows: 


LONG-TERM DEBT 
Long-term debt is as follows: 


Industrial Development Bank Loan (I.D.B.), with interest at 11%, repay- 


able by fourteen monthly instalments of $1,600 plus accrued interest, 


which commenced April 23, 1972 followed by forty-three monthly in- 
stalments of $3,200 plus accrued interest. Security for the loan is 
various mortgages by way of sub-leases on retail shops as well as a 
mortgage on various items of equipment. At April 30, 1972, $97,806 


Ny 


™~ 


_ LONG-TERM DEBT (cont'd). 


1972 1971 
_ had been drawn under the terms of the loan. The balance of $62,194 $ $ 
_ will be drawn before April 30, 1973 and is to be used to open two 
fan more new retail pizza restaurants in the Toronto area 96,206 
Business Improvement Loan, with interest at 8/2%, repayable in monthly. 
ts instalments of $416.66 plus accrued interest, secured by a chattel 
mortgage over some of the company’s equipment _... 13,333 18,333 
Due to shareholders, without interest, repayable at $5,000 per annum _. 14,812 24,432 
Note payable to shareholders, resulting from the winding-up of an af- 
_ filiated company without interest, repayable at $10,000 per annum. 
Repayments of this note are to be deferred until the |.D.B. loan has 
been repaid and consent has been given by the company’s bank _____. 40,262 40,262 
Conditional sales “Agreements? .0.07 Ve Sree ses Py SR ek es OS 8,569 16,274 
; 173,182 99,301 
Boss: OUCrEMt POTION os ornaes ne chat uci EOE Oe 34,596 18,179 
138,586 81,122 


a LOSSES AVAILABLE FOR REDUCTION OF FUTURE YEARS’ INCOME FOR TAX PURPOSES 
i As at April 30, 1972 the company had losses amounting to $8,402 which are available to reduce income for tax 


purposes up to 1977. 


6. COMMITMENTS 
__ The company has lease commitments for its retail pizza premises and equipment 


struction are approximately: 


$ 
1973 116,000 
1974 116,000 
1975 116,000 
1976 111,000 
HOLE 111,000 


_7.. REMUNERATION TO DIRECTORS AND SENIOR OFFICERS 


_ ployees of the company. | 
No directors’ fees were paid during the year. 


. NON-OPERATING EXPENSES 


(a) Franchise development costs Bus Roe eee ea 
SeetD) oT ONO ECUOIODRIONt COSIS cits ae hs i eS 


Beco) Nonetade) badrdeabies SiS eS 


_ The company wrote off the following expenses during the year which did not pertain to current operations: 


ranging up to ten years with 
options to renew. The total rental charge for the year ended April 30, 1972 was approximately $78,600. Minimum 
annual rentals for the next five fiscal years based on present leases for shops now in operation and under con- 


Remuneration paid to the directors and senior officers of the company, as defined by the British Columbia Com- 
panies Act, for the year ended April 30, 1972 amounted to $63,434 (1971 - $46,320) for their services as em- 


1971 
$ 
6,053 
43,255 12,623 
1,076 
43,255 19,752 


n which they are incurred. 


we 


tH’ 
Mite os ew EEY 
ie 


one 


Sevb Ree WheWeeetivecedy: 


jain; 


Proposed Free Standing Building 
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